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Abstract:

The economic success of some countries in recent decades shows that culture plays a
decisive role in economic development. The present study was conducted with the aim of
identifying the cultural challenges of developing knowledge-based companies in
Khuzestan Province. Based on the subject, a qualitative research method and a grounded
theory approach were selected. The research participants consisted of 44 provincial elites,
including university professors and managers of knowledge-based companies and
technology units. The sampling method was theoretical sampling, and data were collected
through in-depth interviews. Data analysis was performed using theoretical coding. The
findings indicated the following institutional and cultural barriers that challenge the
province’s innovation ecosystem: a limited notion of public good in socio-cultural
structures; preference for government employment over entrepreneurial professions and
occupational traditionalism; a culture of fatalism and cycles of economic stagnation;
cultural conservatism and stagnation of innovation; a low-tolerance society and weakened
entrepreneurship; high time-preference rates in society; weak communication and
cooperation skills; weak entrepreneurial culture; the educational system’s failure to
cultivate development actors; ingrained shyness within the culture; the absence of a
capitalist ethos in Khuzestan; oil-based industrialization and the gradual transformation of
work culture. The theoretical analysis, drawing on the ideas of Bourdieu, Weber,
McClelland, and Polanyi, highlights the role of habitus, cultural and social capital, and
embedded local economic structures in reproducing these barriers.
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